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New Irdai platform casts a 
shadow over PolicyBazaar
Bima Sugam may kick off with cheaper premiums, and access to data from diverse sources

Founded by Yashish Dahiya (above) and Alok Bansal, PolicyBazaar commands at 
least a fourth of the insurance aggregator market. MINT
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A fter completing the 
acquisition of OLX 
India’s classifieds and 

auto business, auto portal Car-
Trade Tech Ltd is looking at 
acquisitions in the automotive 
and autotech space to consoli-
date its share, according to 
Vinay Sanghi, the founder-
chairman of CarTrade.

“My gut says it will be auto-
motive and automotive tech, 
which is what we are good at. 
And that’s where we will keep 
looking. It might also be auto-
motive clean energy, but non-
automotive acquisitions is way 
too premature,” Sanghi said in 
an interview.

Before the OLX acquisition, 
CarTrade had cash reserves of 
₹1,100 crore and no debt. The 
acquisition of OLX’s classifieds 
and auto business was done for 
₹535.54 crore. OLX also oper-
ates as a debt-free entity, hold-
ing around ₹100 crore in cash 
reserves.

This financial stability posi-
tions both companies favoura-
bly for their market expansion 
plan. OLX had invested in con-
servative mutual funds as well 
as overnight funds, yielding 
around 6% interest.

Through the collaboration 
with OLX, CarTrade aims to 
establish India’s largest auto 
classifieds and auto transac-
tions platform. The combined 
entity of the CarTrade Tech 
group and OLX India is 
expected to attract 68 million 
unique average monthly visi-
tors and facilitate 32 million 
annual listings, Sanghi added.

The annual number of vehi-
cles auctioned across India is 
projected to reach 1.3 million, 
led by prominent players such 
as Cars24, CarDekho, Droom 
and Spinny.
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CarTrade 
open to more 
acquisitions in 
auto, autotech

subscribers reflects our ability 
to effectively operate and com-
pete in the market,” said 
Akshaya Moondra, chief execu-
tive, Vodafone Idea.

“We remain engaged with 
lenders for further debt fund 
raising as well as with other 
parties for equity or equity-
linked fund raising, to make 
required investments for net-
work expansion, including 5G 
rollout,” he added.

“We are in discussion with 
various network 
vendors for finali-
zation of the 5G 
rollout strategy. 
We have com-
pleted device test-
ing of  major 
OEMs (original 
equipment man-
ufacturers) on our 
5G network,” Vi 

said in a statement to the 
exchanges on Monday.

Vi, where the government is 
the single largest shareholder, 
had a gross debt of ₹2.12 trillion 
as of June, comprising deferred 
spectrum payment obligations 
of ₹1.34 trillion, adjusted gross 
revenue  of ₹66,860 crore due 
to the government, debt from 
banks and financial institutions 
of ₹9,500 crore, and ₹16,600 
crore. worth optionally con-
vertible debentures. 

Gulveen Aulakh
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V odafone Idea Ltd (Vi) 
will avail of a 30-day 
grace period for paying 

its annual instalment of spec-
trum payment, totalling ₹1,680 
crore, along with interest, due 
on 17 August on account of the 
acquisition of 5G airwaves last 
year, the company said on 
Monday. The company added 
that one of the promoters will 
provide ₹2,000 crore financial 
support if the company 
requires funds for making the 
payment, without specifying 
the promoter entity.

“The company has received 
a communication from a pro-
moter group entity confirming 
that in the event of any fund 
requirement for meeting its 
impending payment obliga-
tions by the company, it shall 
provide direct or indirect 
financial support to the extent 
of ₹2,000 crore,” it said in 
another state-
ment.

M e a n w h i l e , 
Vi’s losses wid-
ened from ₹7,296 
crore a year ear-
lier to ₹7,840 
crore in the June 
quarter, even as 
revenues rose 
from ₹10,410 
crore to ₹10,655 crore during 
the period.

In Q4FY23, the Aditya Birla 
Group-promoted telco’s losses 
stood at ₹6,419 crore over reve-
nues of ₹10,532 crore.

Average revenue per user, a 
key metric of profitability, rose 
to ₹139 in the quarter ended 30 
June, up from ₹128 a year ago 
and ₹135 in the previous quar-
ter. “The eighth consecutive 
quarter of growth in average 
daily revenue, ARPU and 4G 

Vi avails grace time 
for spectrum fees; 
loss up to ₹7,840 cr

Vi reported revenue of ₹10,655 
crore for the June quarter. MINT`

Average revenue 
per user rose to 
₹139 in the June 

quarter, up from 
₹128 a year ago 
and ₹135 in the 

previous quarter
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T op insurance aggregator Pol-
icyBazaar is facing an unex-
pected challenge from the 
upcoming launch of Bima 
Sugam, a similar platform 

being built by India’s insurance regula-
tor, the heads of five insurance compa-
nies said.

The Insurance Regulatory and 
Development Authority of India’s 
(Irdai) Bima Sugam is likely to be 
launched in a few months, the head of 
one of India’s largest life insurers said, 
adding the platform may offer insur-
ance products at 10-15% cheaper pre-
miums.

“Bima Sugam’s entry may potentially 
snatch PolicyBazaar’s market share, 
hurting its revenue, profitability and 
stock price severely in the next two 
years, which in turn will make PolicyB-
azaar’s business model completely 
unviable,” said the person cited above.

Founded by Yashish Dahiya and 
Alok Bansal, PolicyBazaar commands 
at least a fourth of the insurance aggre-
gator market. The arrival of Bima 
Sugam—meaning “Insurance Easy”—
comes two years after PolicyBazaar’s 
owner parent PB Fintech Ltd, backed 
by Info Edge and Japan’s SoftBank, 
got listed on the stock exchanges. 
Masayoshi Son’s SoftBank holds 
4.39%, China’s Tencent 6.28% and 
Info Edge holds 17.5% in PB Fin-
tech, while Claymore Investments 
(Mauritius) Pte. Ltd, a subsidiary of 
Singapore’s Temasek Holdings, 
own 5.43%.

While a query and several messages 
sent to PolicyBazaar spokespersons 
remained unanswered, during its post-
earnings analyst call on 8 August, PB 
Fintech’s executives had said, “It’s 
(Bima Sugam) a great platform. I think 

it’ll do really, really well. You know, it’s 
obviously initiated by the government 
and by all the insurance companies. We 
as part of the idea are also part of it. And 
we think it’s a phenomenal platform 

here. It’s a regulator-initiated plat-
form.”

“PolicyBazaar is aware of the serious 
risk and is working on a Plan B to com-
bat the imminent challenges, prevent 
value erosion,” said the head of one of 

the largest general insurers, the second 
person cited above.

An 8 August report by Macquarie 
Group sees a target price of ̀ 560 for PB 
Fintech shares, 25% below their cur-

rent levels, as the Bima Sugam platform 
could be disruptive, affecting PolicyBa-
zaar’s ‘take rates’ and market share.

At Monday’s close of `731.65 per 
share on the BSE, PB Fintech com-
manded ̀ 33,000 crore in market capi-

talization. “We believe the company 
(PB Fintech) faces significant revenue 
and profitability risks from the regula-
tor’s launch of Bima Sugam, a market-
place that can affect longer-term mar-
ket share and take rates. TAM (total 
addressable market) potential is also 
limited, thereby affecting revenue 
prospects,” said Suresh Ganapathy and 
Punit Bahlani in the Macquarie report.

To increase insurance penetration, 
Irdai wants to capitalize on the digitiza-
tion of customers’ buying habits, even 
in the financial services space.

“Bima Sugam in insurance industry 
will be like what ONDC (Open Network 
for Digital Commerce) is in the e-com-
merce space or what UPI (Unified Pay-
ments Interface) is in the digital pay-
ment industry. Ultimately, customers 
and every insurer will have to drift 
towards Bima Sugam as a separate, 
dedicated, large distribution channel. 
Saving on distribution costs, it will offer 
insurance products at 20-30% cheaper 
premium prices than what are offered 
on PolicyBazaar and by agents of insur-
ance firms. This will attract customers, 
though only simple term assurance, 
accidental insurance, motor, health 
and property insurance policies will be 
initially sold on it and complex life and 
general products will come at a later 
stage,” said the third person, the head 

of a large life insurance firm.
Bima Sugam will save on distri-

bution costs for policy buyers and 
that is where it will impact PolicyB-
azaar’s business model, the first 
person said. “A part of the premium 
paid goes as commission to Poli-
cyBazaar—its primary revenue 
source. Bima Sugam will eventually 

sell products like critical illness, indus-
trial, specialized health policies, pen-
sion, endowment and annuity life 
insurance plans. That is where PolicyB-
azaar’s business may see a serious 
blow,” said this person.

bolt from the blue
Irdai’s Bima 
Sugam—meaning 
“Insurance Easy”—is 
likely to be launched 
in a few months

The arrival of Bima 
Sugam comes two 
years after PB 
Fintech got listed on 
the stock exchanges

at Monday’s close 
of ₹731.65 on BSE, PB 
Fintech commanded 
a market cap of 
₹33,000 crore

It’s (Bima Sugam) a 
great platform, PB 
Fintech’s executives 
said during an 8 Aug 
post-earnings call
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