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123GREETINGS (SINGAPORE) PTE. LTD.
{Incorpatated m the Republic of Singaport}
{Company Registration No: 2007061 723)

REPORT OF THE DPIRECTORS

The directors present their report together with the audited financial statements of the Company for
the year ended 31st March 2014,

1. DIRECTORS

The directors in office at the date of this report are:-

KAJARIA ARVIND
EHALOTIA VISHNLU
ARLUN ASHISH

2 ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTLU/RES

Neither at the end of the financial year nor at any time during that year was the Company &
party to any arrangement whose object is to enable the directors of the Company to acquirs
benefits by means of the acquisition of shares or debentres in the Company or any other
body corporate.

1 DIRECTORS' INTERESTS IN SHARES OR DEBENTURES
The directors holding office at the end of the financial year and their interests in the share
capitel or debentures of the Company and related corporations as recorded in the register of
directors’ shareholdings kept by the Company under Section 164 of the Compenies Act,
Chapter 50 were as follows:-

Narne of Directors and

Companies in which Number of Shargs

Intgrests are hald As at 01/04/2013  As a3 31/00/2014
The Company

12

KAJARIA ARVIND - =
ARUN ASHISH - =
BHALOTIA VISHNU - -

Holding Company

KAJARIA ARYIND 2,800,014 2,800,014
ARUN ASHISH - -
BHALOTIA VISHNU - -

By virtue of Section 7 of the Singapore Companies Act, Mr Kajaria Arvind is deemed to have
an interast in 200,00G ordinary shares in the Company at the beginning and at the end of the
financial year.
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4, DIRECTORS' CONTRACTUAL BENEFITS
Except as disclosed in the financial statements, since the end of the previous financial year,
no director has received or become entitled to receive a benefit by r2ason of a coniract made
by the Company or 4 related corporation with the director or with a firm of which he is a
member or with a company in which he has a substantial financial interast,

5. SHARFE OPTIONS
During the year, 0o option to 1ake up unissued shares of the Company has been granted, and
there were no shares issued by virtue of the exercise of options. As at 315t March 2014, there
were no unissued shares under option outstanding.

6. AUDITORS

The auditors, JACHIN PUBLIC ACCOUNTING CORPORATION, have expressed their
willingm=ss to accept re-appoinbment.

On behalf of the Board

MM i ud
e Ly

KAIARIA ARVIND Drrector

ol dhon

ARLMM ASHISH Dviractor

SINGAPORE
3UTH APRIL 2014
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123GREETINGS (SINGAPORE) PTE. LTD.
(Incorporated = the Republic of Singapore}
{Company Registration Mo: 2007051 720)

STATEMENT BY DIRECTORS

We the undersigned Directors, state that, in the opinjon of the Directors,

{a) the financial statements set out on pages 5 1o 2] are drawn up 5o as to give a true and
fair view of the state of affairs of the Campany as at 31st March 2014 and of the
results of the business, changes in equity and cash flows of the Company for the year
ended on that date in accordance with the provisions of the Singapore Companiss
Act, Cap. 50 and Singapore Financial Reporting Standards; and

(b) at the date of this statement there are reascnable grounds to believe that the Company
will be able to pay its debts as and when they fali due.

The Board of Directors has, on the date of this statement, authorised these financial statements tor
issue,

0o behalf of the Board

PN
Wf,_,

KalARIA ARYIND Director

folcl S

ARUN ASHISH Director

SINGAPORE
30TH APRIL 2014
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JACHIN PUBLIC ACCOUNTING CORPORATION
FUBLIC ACCOUNTANTS AND CHARTERED ACCOURNTANTS, SINGAPORE
(Company Rogisrstion Mo, 201 J000M43H)

3 Shentan Way #12-06 Shenton House Singapors 068803 Tel: (63) 62227275 Fax: (65) 62226925

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
12Z3GREETINGS (SINGAPORE) PTE. LTD.
{locarporeted in the Republic of Smgapore)

{Company Registration No: 2007061720}

We have auditad the accompanying financial statements of 123GREETINGS (SINGAPORE) PTE. LT,
which comprise the statement of financial position as at 315t March 2014, and the statement of
comprehensive income, statement of changes in aquity and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation of financial statements that give & true and fair view n
accordance with the provisions of the Singapore Companies Act, Cap. 50 (the “Act™ and Singapore
Financial Reporting Standards, and for devising and maintaining a system of internal acccunting
controls sufficient to provide a reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair profit and loss accounts and batance sheets and
maimain accountability of assets.

AUDITORS' RESPOMNSIRILITY

Our responsibility is to express an opinion on these financial staiements based on cur audit. We
canducted our audit m accordance with Singapore Standards on Auditing. These standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An sudit involves performing procedures to obtain audit evidence about the amounts and disciosures
in the financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstetement of the financial statements, whether due to fraud or
error. [n making those risk assessments, the auditors consider internal control relevant to the entity's
preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s intermal control. An audit alse includes svaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well a3 evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit epinion,

OPMNION

In our opinion, the financial statements are properly drawn up in accordance with the provisions of the
Act apd Singapore Financial Reporting Standards so &s to give a true and fair view of the state of
affairs of the Company as at 315t March 2014 and the results, changes in equity and cash flows of the
Company for the year ended on that date. -

REPORT ON OTHER LEGAL REGULATORY REQUIREMENTS

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

= S
JACHIN PUBLIC ACCOUNTING CORPORATION

- PUBLIC ACCOUNTANTS AND
CHARTERED ACCOUNTANTS

SINGAPORE
J0TH APRIL 2014




123GREETINGS (SINGAPORE) PTE. LTD.

{Ivcorporated in the Republic of Singaporc)
(Company Registration No: 200706172G)

STATEMENT OF FINANCIAL POSITION AS AT 315T MARCH 2014

CURRENT ASSETS
Trade receivables
Cash and cash equivalents

LESS: CURRENT LIABILITIES
Trade and other payables

NET CURRENT ASSETS

REPRESENTING:

EQUITY
Share capital
Accumulated losses
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WOTE 2014 2013
S§ 5§
4 3,449 8,532
5 51,811 70,639
55,260 79,171
5 5,361 4550
5,361 4,550
49,899 74,621
49,899 24,621
P A R
2 200,000 200,000
(150,101) (125,379)
49,899 74,621
S (A —

The annexed notes form an integeal part of and should be read in conjunction with the fimancial

statemnents.




123GREETINGS {SINGAPORE) PTE. LTD.

{Incorporated in the Republic of Singapore)
{(Company Registration No: 200706172G)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED ST MARCH 2014

MOTE
REYENLE 8
Cost of sales
GROS&S (LOSS) f PROFIT
Selling and distribution expenses
Administrative expenses
LO55 BEFORE TAX @
Income tax expense La

L0333 FOR THE YEAR

Other comprehensive loss for the year, net of tax

TOTAL COMPREHENSI¥E LOSS FOR THE YEAR
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2014 2013
5% S%
15,503 43272
(28,0000 {28,000}
{12,495) 15272
{4203 {14,792
(11,807) {11,054}
(24,722) (10.574)
(24,722) {10,574}
(24,722) (10,574)

The annexed notes form an integral part of and should be read in conjunction with the financial

stateiments.
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123GREETINGS (SINGAPORE) PTE. LTD.
{Incorporated in the Republic of Sigapore)
fCompany Registration Mo: 200706172G}

STATEMENT OF CEANGES IN EQUITY
FOR THE YEAR ENDED J1ST MARCH 2014

SHARE ACCUMULATED

CAPITAL LOSSES TOTAL
53 5% 3%
2014
BALANCE AS AT IST APRIL 2013 200,000 (125,379 74,621
Total comprehensive loss
Net loss for the year - £24,722) (24,722}
Other comprehensive logs for the year, net of tax - - -
Total comprehensive loss for the year - (24,722} (24,722)
ibutions istributi rs
Total transactions with owners - - -
BALANCE AS AT 31ST MARCH 2014 200,060 {150,101 ! 49,899
= I ———
2013
BALANCE A5 AT 15T APRIL 2012 200,000 {114,805} 85,195
Total comprehensive |gss
Met loss for the year - (10,574} (10,574)
Other comprehensive loss for the year, net of tax - - -
Total comprehensive losy far the year - {10,574) {10,574)
ontributions distributi WIEES
Total trapsactloms with oweers - < -
BALANCE AS AT 31ST MARCH 2013 200,000 { 125,379 74,62 |

The annexed notes form an integral part of and should be read in conjunction with the financial
statements.



123GREETINGS (SINGAPORE) PTE. LTD.

{Incorpormizd 1 the Republic of 3imgapore)
(Company Registration No: 200706172G)

STATEMENT OF CASH FLOWS
$0OR THE YEAR ENDED 318T MARCH 2014

NOTE 2014 2013
55 Sh

CASH FLOWS FROM OPERATING ACTIVITIES
LOSE BEFORE TAX (24.722) {10,574
OPERATING LOSS BEFORE

WORKING CAPITAL CHANGES (24,22 (10,574}
Decrease in trade receivables 5,083 14,707
Increase in trade and other payabies &11 350
MNET CASH (USED INY

GENERATED FROM OPERATING ACTIVITIES 4] E!SIB! 5,483
NET [DECREASE)/INCREASE

IN CASH AND CASH EQLT¥ALENTS {18,828) 6,483
CASH AND CASH EQUIVALENTS

AT BEGINNING OF YEAR 70,639 64,136
CASH AND CASH EQUIVALENTS

AT END OF YEAR 51,811 70,639

Pag= 8

The annexed notes form an integral part of and should be read in conjunction with the financial

statements,
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12Z3GREETINGS (SINGAPORE) PTE. LTD.
(Incorporabed 1o the Republic of Singepore]
(Company Registration No: 20070&1720)

NOTES ON THE FINANCIAL STATEMENTS — 318T MARCH 2014

These notes form an integral part of and should be read in comjunction with the accompanying
financial statements.

1, GENERAL

The Company is incorporated in Smgapore and with its registersd office address and principal
place of businass at 391B Orchard Road, #13-09 Ngee Ann City Tower B, Singapore 238874,

The principal activities of the Company are those of Online Grestings and 1T enahled
gervices.

The immediate and ultimate holding company is intrasoft Technologies Limited, incorporated
in India.

The financial statements of the Company for the year ended 31st March 2014, were
authorised for issue by the dirsctors on 30th April 2014,

2 BIGHIFICANT ACCOUNTING POLICIES

The following are the significant accounting pelicies edopted in the preparation of these
financial statements:-

(a) BASIS OF PREFARATION

These financial statements are prepared in accordance with Singapore Financial
Reporting Standards (FRS) including related interpretations, and the provisions of the
Singapore Companies Act.

The financial statements are presented in Singapore Dollars. They are prepared on the
historical cost basis except for certain financial assets and financial liabilities which
are stated at their fair values.

The preparation of financial sistements in conformity with FRS requires management
te make judgements, estimates and assumptions that affect the application of policies
and reported amoumts of assets, liabilities, income and expenses. These estimates are
based on managenient’s best knowledge of current events and actions and the acial
results may ultimately differ from thoss estimates.

The estimates and wnderlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimate
is revised, if the Tevision affects only that period, or in the pericd of the revision and
future periods, if the revision affects both current and future periods,

Adoptien of New and Revised Standards

In the current financial period, the Company had adopted all the new and revised
FRSs and Interpretations of FRSs (“INT FRSs") that are relevant to its operations and
effective for annual periods beginning on or after Ist Apnl 2013, The adoption of
these new/revised FRSa and INT FRSs has no material effect on the amounts reported
for the current financial period.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

{b)

(c)

id}

{e}

0

TRADE AND QOTHER RECEIVABLES

Trade and other receivables are racognised initially at fair value snd subsequently
measured Bt amattised cost using the effective interest method, less nliowance for
impairment.

CASH AND CASH EQUIVALENTS

Cash congists of cash on hand and cash with banks. Cash squivalents are short-term,
highly liqui¢ mvestments that are readity convertible to known amounts of cash and
that are subject to an insignificant risk of changss in value.

TRADE AND OTHER PAYABLES

Trade and other payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

LEASES
{i) FINANCE LEASES

Finance leases, which effectively transfer to the Company substantially all
the risks and rewards incidental to ownership of the leased item, are
capitalised at amounts equal at the inception of the lease to the fair value of
the leased item or, if lower, at the present value of the minimum lease
payments. Lease payments are apportioned between the finance charges and
reduction of the lease liability so as to achieve a canstant petiedic rate of
iriterest on the remaining balance of the liability for each period. Finance
charges are charged directly to the income staiement.

Capitalised lease assets are depreciated over the shorter of the estimated
useful life of the asset or the lease term.

(i) OPERATING LEASES

Leases where the lessor effectively retains substantially all the risks and
benefits of ownership of the leased assets are classified as operating leases.
Operating lease payments arg recognised as an expense in the income
statement on a streight-line basis over the lease term,

REVENUE RECGGNITION

Revente is recognised to the extent that it is probable that the sconomic benefits will
flow te the Company and the revenve can be reliably measured. Revenue comprises
the fair value of the consideration received or receivable for the sale of goods and
rendering of services in the ordinary course of the Company’s activities. Revenue is
presented, net of taxes, rebates and discounts. Revenue is recognised as follows:-

(i} SALE OF GOOLS

Sale of goods - revenue from sale of goods is recognised when the Company
has delivered the products to the customer, the customer has acccpted the
products and the collectibility of the related receivables is reasonably assured.
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SIGNIFICANT ACCOUNTING FOLICIES (CONT'L)

(£

()

(h)

&

iy

REVENUE RECOGNITION (CONT'L)

(i}  SERVICES INCOME

Services income - services income is recognised upon the completion of
services performed and acceptance by customers.

PROVISIONS

Provisions, if any, are recognised when the Company has a present obligaticn (legal
or constructive} as a result of past event, it is probable that an outflow of resources
embodying economic benefits will be required to sattle the obligation and a reliable
estimate can be made of the amount of the obligation.

SHARE CAPITAL

Ordinary shares are classified as equity. Incremental costs directly attributable 1o the
issue of new shares or options are shown in equity as a deduction from the proceeds.

INCOME TAXES

[ncome 1ax on the profit or loss for the year comprises current and deferred tax.
[ncome tax is Tecognised in the profit and loss statement except to the extent that it
relates to jtems recognised directly to equity, in which case it is recognised in equity.

Current tax is the sxpected tax payable on the taxable income for the year, using tax
rates enacted or substantially enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred income tax is provided, using the liability method, on all temporary
differences at the balance sheet date between the tax bases of assets and liabilities and
their carrying amounts in the financial statements.

Deferred tax liabilities are recognised for all deductible temporary differences.
Defarred tax assets are recognised for all deductibie wemporary differences to the
extent that it is probable that taxable profit will be available against which the
deductible temporary differsnces can be utilised. The carrying amount of deferred
tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probabie that sufficient taxable profit wili be available to allow all or part of
the deferred tax asset 1o be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply to the period when the asset i3 realised or the liability is sattled, based on tax
tates that have been enacted at the balance sheet date,

EMPLOYEE BENEFITS

(i} DEFINED CONTRIBUTION PLAN

Contributions to defined contribution pension plans are recognised as an
expense in the profit and loss account as incurred.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'DI)

(3}

(k}

{

EMPLOYEE BENEFITS (CONT'DN
(ii} EMPLOYEE LEAVE ENTITLEMENT

Employee entitlements to annual leave and long-service leave ars recognised
when they accrue to employees. A provision is made for the estimated
liability for annual leave end long-service leave as a resuit of services
rendered by amployees up to the balance sheet date.

RELATED PARTIES

Related parties refer to companies with cotsmon direct or indirect shareholders andior
directors. Parties are considered 1o be related if one party has the ability to control
the other party or exercize significant inflsence over the other party in making
financial and operating decisions.

MAPAIRMENT OF ASSETS

At each balapce sheet date, the Company reviews the carrying amounts of its assets
s0 ag to determine whether there {5 any indication that those assets have suffered an
impairment loss. IFany such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any}. Where it iz
not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Recoveralile amount is the higher of fair value less costs to sell and value in use, In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-iax discount rate that reflects current market assessments of the time
of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-ganerating unit) is estimated to be less
than its carrying amount, the carrying amount of the asset (cash-generating unit} is
recduced to its recoverable amount. A impairment loss is recogmised immediately in
the profit and loss statement, unless the relevant asset {3 carried at a revalued amount,
in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the camrying amount of the asset
{cash-generating unit) is increased to the revised estimate of its recoverable amount,
so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impaimment loss been recopnised for the asset {cash-
generating unit) in prior years, A reversal of an impairment loss is recognised as
income immediately in the profit and loss statement, unless the relevant asset is
carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation mcrease.
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2, SIGNIFICANT ACCOUNTING POLICIES (CONT D)

(m}

(n}

FUNMCTIONAL AND PRESENTATION CURRENCY

The company's ac¢ounting records are maintained in Singapore Dollars. The
functiona! currency of the Company is the Singapore Dollar as it reflects the
economic substance of the underlylng events and circumstances of the Company’s
tramsaction. Transactions in foreign currencies that are nct dencminated in Singapore
Dellars are recorded using the rates ruling at the dates of the transactions. At each
balance sheet date, recorded monetary balances and balances carried at fair value that
are nod deneminated in Singapere Dollars are reported at the rates ruling at the
balance sheet date. Mon-monetery items carried at fair value that are denominated in
foreign cwrrencies are retranslated at the rates prevailing on the date when the fair
valus was determined. Mon-monetary items that are measured in terms of historical
cost in foreign currency are not retranslated.  All realised and unrealised exchange
adjustment gains and losses are dealt with in the profit and loss statement.

FINANCIAL INSTRUMENTS

Financial assets and financial liabitities eatried on the balance sheet include cash and
cash equivalents, ttade and other receivables and payables.

FINANCIAL ASSETS
The Company initially recognises financial assets on the date that they are originated.

The Company derecognises a financial asset when the contractual rights to the cash
flows from the asset expire, or it ransfers the rights to receive the contractual cash
flows on the fmancial asset in & transactjon in which substantially all the risks and
rewards of ownetstop of the financial assets are transferred. Any intetest in
transferred financial assets that is created or retained by the Company is recognised as
& separate asset or liability.

FINANCIAL LIABILITIES

The Company initially recognises fmancial liabilities on the trade date at which the
Company becomes a party 1o the contractual provisians of the insgument.

The Company derecognises a financial liability when jts contractual obligations are
discharged or cancelled or expired.

Such financial labilities are recognised Initially at fair value plus any directly
atiributable transaction costs. Subsequent to initial recognition, these financial
liabilities are measured at amortised cost using the effective intersst method.

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

fa}

CRITICAL JUDGEMENTYS IN AFFLYING THE COMPANY "5 ACCOUNTING POLICIES

[n the process of applying the Company's accounting policies, the management is of
the opinien that there is no instance of application of judgements which is expected to
have a significant effect on the amounts recopnised in the financial statements, apart
from those involving estimations described below.
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3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)

{b)

KEY SOURCES OF ESTIMATION UNCERTAINTY

The key assumptions concerning the future and other key sources of estitnation
uncertainty at the balance sheet date that have 2 significant risk of causing a material
adjustment to the carrying amounts of assets and Habitities within the next financial
year, are as follows:-

Impairment of Receivables

The Company assesses al each balance sheet date whether there is any objective
evidence that a receivable is impaired. The Company considers factors such as the
probabilicy of insalvency or significant financial difficulties of the debtor and
defanlt or significant delay in payments. When there is objective evidence of
impairment, the amount and timing of future cash flows are¢ estimated based on
historical loss experience for assets with similar credit risk characteristics. The
carying amounts of trade, intercompany and cther receivables are disclosed in the
balance shest.

4. TRADE RECEIVABLES
2014 2013
5% S%
Trade receivables 3449 8,532
Trade receivables are all depominated in Singapore dollar, non-interest bearing and are an 30
ta 120 days (2013 : 30 to 120 days) credit term.
Trade ivahles ut not jppa
The Company has trade receivables amounting to 8339 (2013 : ™il) that were past due at the
balance sheet date but not impaired. These receivables are unsecured and the analysis of thewr
aging at the balance sheet is as follows:-
2014 2013
5% ohS
Crver 120 days 59 -
recei that gre i i
There are no wrade receivables that were impaired as at balance sheet date.
5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents are denominated in Singapore dollar and comprise the following:-

2014 2012
5% 5%

Cash at bank 51,811 70,639
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TRADE AND OTHER PAYABLES
2014 2013
33 55
Amount due to holding company - trade - 750
Accruals 1,800 3,300
Advance from customers 1,561 -
5,361 4,550
———_1 — g

Trade paysbles are non-interest bearing and are normally gertled on 30 10 120 days (2013 - 30
to 120 days) eredit term.

SHARE CTAPITAL
2014 2m32
No. of Shares 5% Mo. of Shares 5%
[ssued and fully paid:-
Balance at beginning and
end of the year 200,000 200,000 200,000 200,000

The Company has one class of ordinary shares with no par value and carry no right to fixed
income,

REVENUE
2014 2013
55 8%
Services fee 15,505 43,272
LOSS FROM OPERATIONS
This is arrived at after charging:-
2014 2013
5% 243
Auditors’ remuneration 2,500 2,500

Professional and legal fees 7,040 6,620
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TAXATION

Current taxation

Reconciliation of effective tax rate:-

Loss before tax

Incoms tax using Singapore tax rate of 17% (2013 ; 17%)

Dreferred tax asset not taken Up

2014
5%

2014
8%
(24,722)

(4,203}
4,203

2013
35
{10,574}

T —=

{1,798}
1,798

The Company has tax losses carried forward amounting to S5132,030 (2013 ; 55107,308)
available for set-off against future taxable profits subject to agreement with the tax authorities
and subject (o there being no substantial change in the shareholdings as required by the
provisions of the Income Tax Act.

No deferred tax asset is recognised due to the uncertainty of ity recoverability.

RELATED COMPANY/PARTY TRANSACTIONS AND BALANCES

Related company and related party in these financial statements refer to the nltimate holding
company and company with common direct or indirect sharaholders/directors respectively.

The Company has significant transactions with related company/party on terms agreed

berween the parties as follows:-
2014 2013
Amount Balance Amount Balance
Paid  Outstanding Paid Outstanding
Total in current as at Totzl incurrent  asat
Billed EY 31/03/2014  Billed FY 31032013
55 8% 53 55 5% 55
Professional fees and
disbursement paid to
a Company in which
a director has interest 7,040 {7040} - 6,620 (66200 -
Purchazes and support
fee paid and payable
10 holding company
- Trade 28,000 {28,750} - 28,000 (27,750) 750
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FINANCLAL RISK MANAGEMENT

The Company is exposed to financial risks arising from its operations and the use of financial
instruments. The key financial risks include foreign currency risk, mterest rate risk, credit
risk and liquidity risk. The Board of dirzctors reviews and agrees policies and procedures for
the management of the risks.

(a)  FOREIGN CURRENCY RISK

The Company’s foreign currency exposures arpte mainly fiomn the exchange rate
movement of the Singapore Duallars.

The Company manages its foreign cumrency risk arising from cash flows from
anticipated transactions denominated in foreign currencies by mamtaining adequate
foretgn currencies balances.

The Company’s currency exposure at the balance sheet date is as follows:-

Singapore United States
Dollar Dollar Total
t 31st 2014 SE 55 55

Financial 43563
Trade receivables 3,449 - 3,449
Cash and cash equivalents 51,811 - 51313

55,260 - £5.260
Fipancial Liabilities
Trade and other payables 5,361 - 5,361

Currency exposure 49,899 - 49, 8949
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12, FINANCIAL RISK MANAGEMENT (CONT 1)

{a) FOREIGN CURRENCY RISK (CONT'T)

Singapore United States

Dollar Dollar Totl
As at 31st March 2013 8% 5% 35
Financig] Assets
Tradg= receivabies 8532 - 8,532
Cash and cash equivalents 70,639 - 70,639

79,171 - 79,171
Financgi iahilitj
Trade and other payables 4,550 - 4,550
Currency eXposure 14,621 - 4,621

Sitivi 8is

Nil foreign currency risk as at 31st March 2014 and 2013.

(b} INTEREST RATE RISK

The Company has no significant exposure to interest rate risk through the impact of
interest rates changes on interest-bearing assets and Habilities.

The Company has cash balances placed with creditworthy financial institutions as

follows:-
Variakles rates
Less than lto s Over 5
12 months years years
1st 14 5% 5% st
Assety
Czsh and cash equivalents 51,811 -
At 31st March 2013
Assets

Cash and cash equivalents 70,639 - -
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12. FINANCIAL RISK MANAGEMENT (CONT'I)

{c)

(d)

CREDIT RISK

The Company has no significant concentrations of credit risk. Cash and bank balance
are placed with the reputable institutions. The maximum exposire 10 credit risk is
represented by the carrying amount of each financial asset presented oa the balance
sheet. The Company adopts the policy of dealing only with high credit qualiry
counterparties. 1n addition, receivables balance are monitored on an on-going basis
which the result that the Campany’s exposure to the bad debts is not significant.

LIQUIDITY RIBK

The Company monitors its liquidity risk and maintains a level of cash & cash
equivalents deemed adequate by management 1o finance the Company’s operations
and to mitigate the effects of fluctustions in cash flows. Typically the Company
ensures that it has sufficient cash on demand to meet expected operational expenses
including the servicing of financial obligations.

The analysis of maturity profile of the Company’s financial liabilities based on
contractual indiscounted cash flows is as follows:-

i discoygied cash

Between
Carrying Within L and 5 Over
amoynt Total | year Years 5 years

A1 1st March 2014 55 S5 o 5% S5
Trade and other payables 5,361 5,361 5,361 - -

At 3]

arch 2

Trade and other payables 4,550 4,550 4,550 - -

(e}

e

FAIR VALUES

The carrying amount of financial assets and financial labilities recorded in the
financial statements represent their respective net fair values.
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CLASSIFICATION OF FINANCIAL INSTRUMENTS
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Comparisons by category of carrying amounts of the Company's financial instruments that
are carried in the financial statements ars as follows:-

t M 4
Aszels
TFrade and other receivables
Cash and cash equivalents
Liabjlities
Trade and other payables
At arch
ALSELE

Trade and other receivables
Cash and cash equivalents

Lizbilities
Trade and other payables

MNon-
Loans and financial
Receivables  gssels Toal
s% S5 55
3440 - 3449
51,811 - 51,811
55,260 - 55,260
Liabilities at ™Non-
amorised financial
cast lisbiliti Tots]
Eh 5% =5
5361 5,381
: MNon-
Loans and financial
Receivables  assels Total
5% S5 5%
8,532 - 8,532
70,639 - 70,639
79171 - 79,171
Liabiliti=s at MNon-
amottised financial
cosi liabilities Total
St St S5
4,550 - 4,550
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CAPITAL MANAGEMENT

The primary objective of the Company’s capital management s to ensure that it maintains a
strong credit standing and healthy capital ratios in order lo support its business and maximize
sharcholdars’ value.

The Company manages its capital saucture and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structere, the Company may issue
new shares, adjust the dividend payment t¢ shareholders or return capital to shareholders.

The Company monitors cepital using a gearing ratio, which is net debt divided by total
capital. In general, the Company’s polity is to keep the gearing ratfo within 50%.

The Company is not subject to any extemnaily imposed capital requirements.




THE FOLLOWING SCHEDULE DOES NOT FORM PART OF
THE AUDITED STATUTORY FINANCIAL STATEMENTS




123GREETINGS (SINGAPORE) PTE. LTD.

{Incorporated in the Ropublic of Singapocs)

{Company Registration No: 200706172G)

DETAILED PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 38T MARCH 2014

REYEMNUE
Services fee

LESS: COST OF SALES
Purchases and support fee

GROSS {LOSS)  PROFIT
LESS: OPERATING EXPENSES (Schedule A - Page 2)

NET LO55 FOR THE YEAR

SCHEDULE A
Page 1

2014 2013
5% %
15,505 43,272
28,000 28,000
28,000 28,000

(12,495) 15272

{12,227) (25,846)
24,722 10,574)




123GREETINGS (SINGAFPORE) PTE. LTD.
{Incorparaled m the Republic of Singapore)
(Company Registration No: 260766172G)

OPERATING EXPENSES
FOR THE YEAR ENDED 315T MARCH 2014

SCHEDULE A
Page 2

2014 23
5% 8%
SELLING AND DISTRIBUTION EXPENSES
Commissicn fee 134 14,742
Delivery discount &b -
420 14,792
ADMINISTRATIVE EXPENEES
Auditors' remuneration 2,500 2,500
Bank charges 530 422
General expenses 120 -
Printing, postage and stationery 342 2149
Legal and professional fees 7,040 6,620
Tax services 1,200 1,200
Telecommunication - 102
Travelling and conveyance 73
11,807 11,054
TOTAL OPERATING EXPENSES 12,227 25,846
T R




